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Week of December 26, 2022 in Review
After the market closures Monday for the Christmas holiday, housing news highlighted
last week’s calendar:

▪ Are Signed Contracts on Existing Homes Set to Rebound This Year?
▪ Home Prices Have Softened But Annual Appreciation Is Still Strong
▪ Challenges Remain for Job Seekers, Data Shows

Are Signed Contracts on Existing Homes Set to Rebound This Year?
Pending Home Sales fell 4% from October to November, marking the sixth straight
monthly decline. Sales were also 37.8% lower than they were in November of last year.
This is a critical report for taking the pulse of the housing market, as it measures signed
contracts on existing homes, which represent around 90% of the market.

What’s the bottom line? Lawrence Yun, chief economist for the National Association of
Realtors, noted, “Pending home sales recorded the second-lowest monthly reading in
20 years as interest rates, which climbed at one of the fastest paces on record this year,
drastically cut into the number of contract signings to buy a home.” However, he
explained that there is typically a two months’ lag time between mortgage rates and
home sales and “with mortgage rates falling throughout December, home-buying activity
should inevitably rebound in the coming months and help economic growth."
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Home Prices Have Softened But Annual Appreciation Is Still Strong

The Case-Shiller Home Price Index,
which is considered the “gold standard”
for appreciation, showed home prices
fell 0.5% in October but they were 9.2%
higher when compared to October of
last year. This annual reading is a
decline from the 10.7% gain reported in
September.

The Federal Housing Finance Agency
(FHFA) also released their House Price
Index, which showed that home prices
were flat from September to October
but they were 9.8% higher than they
were in October of last year. This is a
decline from the 11% annual increase
reported in September. FHFA’s report
measures home price appreciation on

single-family homes with conforming loan amounts, which means it most likely
represents lower-priced homes. It also differs from Case-Shiller’s data, in that it does
not include cash buyers or jumbo loans.

What’s the bottom line? Home prices have been softening, but Case-Siller’s 9.2%
annual gain “is in the top quintile of historical performance levels,” per Craig J. Lazzara,
Managing Director at S&P DJI. And while home prices are now down 3% from their
peak, this is a far cry from a housing crash of 20% that some in the media are
predicting.

In addition, Case-Shiller’s 10-city and 20-city Indexes are down 4.6% from their peak,
showing that home prices in the major cities are declining a bit more than they are
across the nation overall. Note that several of these cities were somewhat overheated
and are now giving back a little more price-wise. However, most of the major cities saw
less of a price decline in October than they did in September, which could be a sign that
markets are slowly improving.



Challenges Remain for Job Seekers, Data Shows

The number of people filing for
unemployment benefits for the first
time rose by 9,000 in the latest
week, as 225,000 Initial Jobless
Claims were reported. Continuing
Claims, which measure people who
continue to receive benefits after
their initial claim is filed, saw another
large increase of 41,000 to 1.71
million.

What’s the bottom line? Continuing
Claims have now risen by 346,000
since the beginning of October,
reaching their highest level since
early February. This is another sign
of a potential slowdown in the pace
of hiring, suggesting it’s becoming
harder for many to find a job once
they’re let go. 

Family Hack of the Week
January is National Soup Month. This easy Minestrone recipe from Taste of Home is a
delicious, healthy way to kick off the new year! And with 10 servings, it also makes for a
great big batch meal to cook for the week ahead.

In a large saucepan, sauté 2 large carrots (diced), 2 stalks celery (chopped) and 1
medium onion (chopped) in 1 tablespoon olive oil and 1 tablespoon butter until tender.
Add 2 cloves minced garlic and cook for an additional minute.

Stir in 2 cans (14-1/2 ounces) reduced sodium chicken broth, 2 cans (8 ounces) tomato
sauce, 1 can (16 ounces) rinsed and drained kidney beans, 1 can (15 ounces) rinsed
and drained chickpeas, 1 can (14-1/2 ounces) diced tomatoes, 1-1/2 cups shredded
cabbage, 1 tablespoon dried basil, 1-1/2 teaspoons dried parsley, 1 teaspoon dried
oregano and 1/2 teaspoon pepper.

Bring to a boil, then reduce heat, cover and simmer for 15 minutes. Add 1 cup uncooked
elbow macaroni and cook uncovered for 6 to 8 minutes or until macaroni and
vegetables are tender.



Ladle soup into bowls, sprinkle with parmesan cheese and enjoy with your favorite
crusty bread.

What to Look for This Week
After the market closures Monday for the New Year holiday, labor market data will
dominate this week’s calendar.

ADP’s new Employment Report will give us an update on private payrolls for December
when it is released on Thursday. The latest Jobless Claims data will also be reported on
Thursday while Friday brings the Bureau of Labor Statistics Jobs Report for December,
which includes Non-farm Payrolls and the Unemployment Rate.

Also of note on Wednesday, December’s ISM Index will provide an important update on
the manufacturing sector. Plus, the minutes from the Fed’s latest meeting will be
released and these always have the potential to move the markets.

Technical Picture
Mortgage Bonds ended last week battling support at the 50-day Moving Average. If this
level is broken, the next floor is at the 99.845 Fibonacci level. The 10-year tested the
3.908% Fibonacci level but was rejected. This Friday’s BLS Jobs Report could be the
catalyst to spark a rally in Bonds. 


